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FOr the second consecutive quarter, U.5. stocks rose by over TU%, driven by strong economic growtn, solid

corporate earnings, and a Federal Reserve still tolerant of the incipient signs of inflationary resurgence.

Consequently, the futures market has drastically reduced the number of expected rate cuts for this year, aligning

with the Fed's forecasts after a long time. Additionally, the recent uptick in commodity prices threatens to make

the Fed's job more challenging in the coming months. Bond prices have reflected this uncertainty with a

downward and volatile trend. The evolution of employment, one of the main drivers of the economy, has shown

robustness in recent months and will be key in determining the continuity of the current boom and the Fed's

movements in the near future.

The year began with the same bullish trend that
ended in 2023. For the second consecutive quarter,
U.S. stocks rose by over 10%. Developed markets
outside the United States had returns close to 5%,
primarily due to their weaker economic growth.
Emerging markets were even weaker, growing only
2-3%, heavily influenced by the low returns of the
Chinese market, which represents a quarter of the
index.

The S&P continues to lead the gains
Quarterly returns of major stock markets (%)

increasing by an average of 56% year-on-year, while
the rest of the S&P 500 saw a 1% decline.

Strong earnings growth in the United States
Growth in S&P 500 corporate earnings (y/y)
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The behavior of stocks was influenced by the strong
growth in corporate earnings, particularly those of
the so-called 'Big Seven' (Microsoft, Apple, Alphabet,
Amazon, Meta, Nvidia, and Tesla), large technology
companies heavily involved in artificial intelligence.

The fourth-quarter earnings reporting season, which
concluded in  March, vielded results above
expectations. Year-on-year growth of 8% was well
above the 1% forecasted at the beginning of the
season. The earnings of the Big Seven stood out,

Source: Yardeni Research

The outlook for S&P 500 companies is optimistic,
with expected earnings growth for 2024 exceeding
10%.

Price growth last year was concentrated in a handful
of technology stocks, and therefore was relatively
immune to economic fluctuations. The situation
could change in 2024 and encompass more sectors,
as the economy has grown rapidly in recent
quarters, mainly driven by increased consumption.
Year-on-year GDP growth has risen from 1.7% y/y in
1Q23 to 3.1% y/y in 4Q23. Additionally, despite
consensus estimates suggesting that the economy
would weaken in 2024, initial estimates suggest
that first-quarter growth would be around 2.5% g/q.
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The economy is growing strongly
Growth of GDP in the United States (% y/y)
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This imbalance has translated into strong wage
growth. In March, wages grew by 4.1% year-on-year,
which, although represents a slowdown from the
4.5% in January, continues to be well above inflation.

Employment remains strong

Job creation in the United States (thousands)

Source: Bloomberg

Analysts have become increasingly optimistic in
recent months regarding 2024, significantly raising
their estimates, which started at 0.6% in mid-2023
and are now close to 2.2%.

Growing optimism regarding the EEUU economy
Evolution of GDP growth estimates for 2024 in the United States
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One of the main drivers of the economy in the
United States is consumption, which accounted for
two-thirds of the economic growth in the fourth
quarter. Despite the sharp increases in interest rates
in 2022-23, the labor market continues to grow
steadily. Job creation in the first quarter was 30%
higher than in the fourth quarter of last year.

As a result, unemployment remains at 3.8%, which,
while higher than the low of 3.4% reached in January
2023, shows an extremely tight labor market. In
fact, the latest data shows a demand for 9 million
jobs against only 6.4 million unemployed people, a
historically high ratio.

Source: Bloomberg

This level of wage increases makes it very difficult to
lower inflation, which has stalled since mid-2023. It
is concerning that so-called "super core" inflation,
prices of services excluding those related to housing,
in which wages are a significant component, is
accelerating. In February, it reached 4.3%, up from
3.9% in December, well above the overall inflation
rate.

Core inflation, which excludes energy and food, is
also rising. The three-month annualized average
grew to 4.2% in February from 2.6% in August, more
than doubling the Fed's target of 2%.

Additionally, energy and other industrial
commodities have been rising sharply in recent
months. While the former is not part of core

inflation, they eventually impact it in the long run.
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Service inflation is high
Service inflation excluding housing ('Super Core') vs. CPI (%)
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since mid-third quarter last year. Therefore, it's not
surprising that the manufacturing sector in the
United States has also awakened after a long
recession, remaining in expansion territory for three
months (above 50).

Doctor Copper signals a global economic recovery
Price of copper (US$/ton)

Source: Bloomberg

The price of Brent crude oil increased by 14% in the
first quarter. In February, the price of fuels in the
United States, closely correlated with oil, was the
component of inflation that grew the most. The price
of oil was pushed by higher global economic growth
(largely influenced by the United States), an increase
in geopolitical conflicts in the Middle East, and a
nascent awakening of the Chinese economy.

Oil experiencing strong recovery
Price of Brent and Gasoline in the United States
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Indeed, China's March manufacturing PMI signaled
the first expansion in 6 months, hinting at a
potential recovery in the country's primary
productive sector. Stocks reacted positively to this
trend, rising 2% in the first quarter, recovering from
the steep decline of almost 10% in January.

Other commodities have also rebounded in recent
weeks. The "Doctor Copper," so named because it
often serves as a barometer of the global economy,
has risen 9% since the beginning of the year and 15%

Source: Bloomberg

The combination of stronger-than-expected growth
alongside inflation that seems resistant to decline is
leading to a shift in the market narrative from a
scenario of a "soft landing" to one without a landing.
In the coming weeks, the market anxiously awaits
the Fed's reaction to this potential new paradigm
shift.

The Fed has expressed on several occasions that its
decisions will be data-driven. However, in
December, the market became optimistic after Fed
Chair Jay Powell said they would cut rates long
before inflation reaches the 2% target. In February,
doubts resurfaced after the slowdown in inflation
stalled. Powell stated that he still lacked enough
confidence that inflation had been definitively
defeated and gave strong signals that there would
be no rate cuts in March.

These doubts were reflected in a substantial drop in
the number of expected rate cuts by the market.
While at one point in December the market expected
7 cuts for this year, currently they do not exceed
three. Furthermore, until very recently, futures
markets reflected a very high probability that the
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first cut would be in June. However, in recent days,
that probability has dropped to around 50%.

The market aligned with the Fed
Expected rate cuts: Futures market vs Fed
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In recent weeks, Powell's statements have been
fairly nonchalant, despite March inflation being
higher than expected and the recent increase in
commodity prices. His apparent calmness is likely
due to his confidence that, at current levels, rates
remain above inflation, and therefore, he may
believe that at some point the economy and inflation
should moderate. However, the recent rebound in
oil, copper, and various other industrial commodity
prices raises concerns about whether we might be
entering a second phase of the inflationary process
that began in 2021.

The Fed is not the only central bank delaying rate
cuts. Despite inflation in Europe slowing down, the
European Central Bank (ECB) has not acted, even
though inflation in the Eurozone is lower and the
labor market less robust. There are speculations that
this passivity is due to the ECB waiting for the
United States to make the first move to prevent a
further decline in the Euro. However, for now, the
market continues to expect the first ECB rate cut in
June. March's 2.4% year-on-year inflation and the
confirmation of a recession in Germany provided
more confidence in these forecasts.

One unintended consequence of increased economic
activity and the stagnation and/or rebound of
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inflation in the United States was a rise in long-term
rates. U.S. Treasury bond rates at 10 years rose just
over 30 basis points during the quarter, dragging
most bond indices down. For example, the
Bloomberg Aggregate lost 1.6%. However, High Yield
indices, which usually show a high correlation with
the stock market, rose by 1%. The spreads of these
bonds are at historically low levels.

The 10-year rates increased during the quarter
10-year Treasury bond rates - U.S. and Germany
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The economic strength demonstrated in the first
quarter, coupled with higher inflation and high levels
of U.S. Treasury debt issuance, suggest that rates
could remain high for longer than expected towards
the end of last year. This scenario would make fixed
income appreciation more difficult, although it would
improve prospects for commodities and energy-
related and materials-producing stocks. The
evolution of the labor market will be crucial to
confirm whether we are indeed entering a new
inflationary phase.
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Monthly Outlook - March 2024

In March, the bullish trend in the stock markets that
began in October continued, with most developed
markets rising 3%-4%. The main catalysts for these
increases were the strong corporate earnings
reported for the fourth quarter and the Fed's almost
indifferent attitude towards inflation data above
expectations in January and February.

Inflation in the United States unexpectedly
accelerated in February for the second consecutive
month. The Consumer Price Index (CPI) increased by
3.2% vy/y, slightly exceeding expectations, while the
Producer Price Index (PPI), which anticipates the CPI,
grew by 0.6% m/m, double the expected rate. The
market's reaction to the CPl was not as negative
because service inflation excluding housing, while
still high, grew m/m at half the pace of January (0.4%
vs. 0.8% m/m). However, the PPl was not well-
received, causing two consecutive days of declines in
the stock markets.

Despite the unfavorable inflation data, the Fed
remained calm, keeping rates unchanged at its
March meeting. Additionally, it maintained the
projection of 3 rate cuts for this year, instead of 2 as
expected by some analysts. Powell stated that
inflation is gradually moving towards the 2% target,
despite the "obstacles". Quarterly projections
showed inflation and economic growth expectations
for 2024 slightly above previous estimates. On the
other hand, five members reduced the number of
expected rate cuts compared to December. The
market celebrated the Fed's zen mode by reaching
historic highs after two weeks of declines.

Powell said he is not far from having enough
confidence to begin lowering rates this vyear.
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Markets bet that this would take place in June.
However, there are doubts about how many cuts
there would be. The market is betting on slightly less
than three 25bp cuts each, although if the first were
in June, the start of the American electoral process
would make any move between June and November
difficult without one side or the other accusing the
Fed of favoring a particular candidate.

The booming labor market is one of the main
reasons behind persistent inflation. The recently
published March monthly labor report showed high
job creation and an upward revision of the previous
two months. The 303,000 new jobs in February far
exceeded expectations of 200,000. Unemployment
fell to 3.8% from February's 3.9%, the highest level in
two years. On the other hand, wages grew by 4.1%
y/y, in line with expectations, although still above
inflation.

The growth of the American economy continues to
surprise. GDP projections for 2024 have increased
sharply in recent months, from an initial 0.6% year-
on-year to the current 2.2%. High-frequency data
shows strong momentum in the first quarter.
Atlanta's GDP Now estimates that the economy
would grow by 2.5%, down from the 3.4% in the
fourth quarter of 2023 but well above the 0.6%
estimated in mid-last year.
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RETURNS OF MAJOR ASSETS

Price|
—— 1Q24 ]an-2 ﬁ Mar-24 4Q23 3Q23 2Q23 2024QD 2023ﬂ

Stocks

U.S. Stocks (Percentage Changes in USD)

DJIA (USD) 38.904 6,1 1,3 2,5 2,2 13,1 (2,1) 4,0 3,8 16,2 (6,9)
Nasdaq Composite (USD) 16.249 9,3 1,0 6,2 1,8 13,8 (3,9) 13,1 8,5 44,6 (32,5)
S&P 500 (USD) 5.204) 10,6 1,7 53 3,2 11,7 (3,3) 8,7 9,5 26,3 (18,1)
Russell 2000 (USD) 11.047 5,2 (3,9) 5,7 3,6 14,0 (5,1) 5,2 2,2 16,9 (20,4)
Developed Markets in U.S. (Percentage Changes in USD)

MSCI ACWI (USD) 416 8,2 0,6 4,3 31 11,0 (3,4) 6,2 7,2 22,2 (18,4)
MSCI ACWI ex-US (USD) 301 4,7 (1,0) 2,5 31 9,8 (3,8) 2,4 3,8 15,6 (16,0)
MSCI World (USD) 10.654 8,9 1,2 4,2 3,2 11,4 (3,5) 6.8 7,8 238 (18,1)
MSCI World ex-US (USD) 8.209 5,6 0,4 1.7 3.4 10,5 (4,1) 3,0 4,3 179 (14,3)
Japan: Nikkei 225 (JPY) 38.992 9,2 4,1 5,8 2,8 11,4 (6,5) 9,1 9,2 21,7 (18,7)
Stoxx Europe 600 (EUR) 507 3,8 (0,6) 1.7 3,5 11,1 (5,5) 1,5 3,8 16,3 (18,0)
Emerging Markets (Percentage Changes in USD)

MSCI EM (USD) 548 2,4 (4,6) 4.8 2,5 7.9 (2,9) 0,9 2,7 9,8 (20,1)
China: Shanghai Comp. (RMB) 3.568 2,1 (7,2) 9,1 0,1 (4,2) (3,5) (9.1) 2,1 (11,7) (26,1)
Hong Kong: Hang Seng (HKD) 5.864 1,4/ (10,0 9,2 2,4 (5.9 (4,2) (7,6) 14| (141  (186)
India: S&P BSE Sensex (INR) 74.248] 2,8 (0,4) 1.3 1,0 9,7 0,8 10,6 2,8 19,6 (4,9)
Brazil: Bovespa (BRL) 126.795 (9,4) (6,7) 0,7 (1,6) 19,3 (6,2) 22,6 (9,4) 32,9 10,5
Mexico S&P (MXN) 58.092 4,6 (1,4) (2,4) 6,6 17,5 (6,3) 6.3 4,6 40,9 (0,8)
Argentina: Merval (USD) 1.161 20,7 2,9 (3,5) 16,4 35,1 (15,3) 32,6 20,7 54,2 41,4

Fixed Income

U.S. Treasury Bonds (bp Changes)

US Treasury 2 Yr 4,75 37 (&) 41 0 (79) 15 87 50 (18) 369
US Treasury 5 Yr 4,39 37 (1) 41 (3) (76) 45 58 55 (16) 274
US Treasury 10 Yr 4,40 32 3 34 (5) (69) 73 37 52 0 236
US Treasury 30 Yr 4,55 31 14 21 (4) (67) 84 21 52 7 206
Fixed Income (Percentage changes in %)

US HY (USD) 2.504] 1,5 (0,0) 0,3 1,2 7.2 0,5 1,7 1,0 13,4 (11,2)
US IG (USD) 2.123] (0,8) (0,3) (1,4) 0,9 6,8 (3,2) (0,8) (1,8) 5,5 (13,0)
US GLOBAL (USD) 575 (0,5) (0,2) (1,2) 1,0 6,8 (2,9) (0,6) (1,4) 6,2 (13,0)
GLOBAL HY (USD) 431 1,4 (0,0) 0,3 1,0 7.7 0,0 1,7 1,0 13,5 (12,7)
GLOBAL IG (USD) 458] (2,1) (1,4) (1,3) 0,6 8,1 (3,6) (1,5) (2,8) 57 (16,2)
EM HY (USD) 1.462 4,7 (0,2) 2,1 2,8 9,7 (0,6) 2,3 4,9 13,1 (12,4)
EM IG (USD) 486 (0,3) (0,8) (0,6) 1.1 7.2 (3,3) 0,5 (1,1) 6,8 (16,9)
EM Global (USD) 1.184 1,5 (0,6) 0,4 1,7 8,1 (2,3) 1.1 1.1 9,1 (15,3)
Currencies (Percentage changes in %)

DXY 104,30 31 1,9 0,9 0,3 (4,6) 3,2 0,4 29 (2,1) 8,2
Euro (USD/EUR) 1,08 (2,3) (2,0) (0,1) (0,1) 4.4 (3,1) 0,6 (1,8) 3.1 (5,8)
Yen (JPY/USD) 151,62 (6,8) (4,0) (2,0) (0,9) 59 (3,4) (7,9) (7,0) (7,0) (12,2)
Commaodities (Percentage changes in %)

BBG Commaodity Index (USD) 102,90 2,2 0.4 (1,5) 3,3 (4,6) 4,7 (2,6) 5.8 (7,9) 16,1
BBG Agriculture Index (USD) 60,08 (3,0) (1,0) (4,4) 2,5 (0,3) (3,2) (1,0 (2,4) (4,4) 15,5
Petroleo Brent (USD/bbl) 91,17, 13,6 6,1 2,3 4,6 (19,2) 27,2 (6,1) 18,3 (10,3) 10,5
Gas Henry Hub (USD/Mbtu) 1,79 (29,9) (16,5) (11,4) (5,2) (14,2) 4,7 26,3 (29,0) (43,8) 20,0
Oro (USD/0z) 2.329,75 8,1 (1,1) 0,2 9,1 11,6 (3,7) (2,5) 12,9 13,1 (0,3)
Plata (USD/0z) 27,48 4,9 (3,5) (1,2) 10,1 7.3 (2,6) (5,5) 15,5 (0,7) 2,8
Soja (USD/ton) 435,42 (7,9) (5,5) (7,7) 5,6 1,5 (18,1) 3.4 (8,4) (14,9) 14,3

Source: Bloomberg / Latin Securities
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Quarterly Charts
The American market had another excellent quarter S&P500
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Within fixed income, only high-yield bonds had good returns
Bond index performances
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Important Information

Important Investor Disclosures
This report was prepared by Latin Securities S.A. Corredor de Bolsa, a broker-dealer registered at Banco Central del Uruguay (BCU) under identification number 7618. Latin
Securities S.A. Corredor de Bolsa is domiciled at Dr. Gabriel Otero 6502, Montevideo, Uruguay (Tel: +26052281)

1. This report is provided for informational purposes only and does not constitute or should not be construed as an offer to buy or sell or solicitation of an offer to buy or
sell any financial instrument or to participate in any particular trading strategy in any jurisdiction. The information herein is believed to be reliable as of the date in which
this report was issued and has been obtained from public sources believed to be reliable. Neither Latin Securities S.A. Corredor de Bolsa nor any of its subsidiaries and
affiliates make any representation or warranty, express or implied, as to the completeness, reliability or accuracy of such information, nor is this report intended to be a
complete statement or summary of the securities, markets or developments referred to herein. Opinions, estimates, and projections expressed herein constitute the
current judgment of the analyst responsible for the substance of this report as of the date in which it was issued and are therefore subject to change without notice. Prices
and availability of financial instruments are indicative only and subject to change without notice. Latin Securities S.A. Corredor de Bolsa has no obligation to update, modify
or amend this report and informs the reader accordingly, except when terminating coverage of the companies discussed in the report.

2. The analyst responsible to produce this report hereby represents that the views expressed herein accurately and exclusively reflect his or her personal views and
opinions about any and all of the subject companies or securities and were prepared independently and autonomously. Because the personal views of analysts may differ
from one another, Latin Securities S.A. Corredor de Bolsa, may have issued or may issue reports that are inconsistent with, and/or reach different conclusions from, the
information presented herein.

3. Equity analysts and their staff at Latin Securities S.A. Corredor de Bolsa are compensated based on a salary and bonus system. Several factors are considered in the
bonus determination including quality and performance of research product, the analyst’s success in rating stocks versus an industry index, and support effectiveness to
trading and the retail and institutional sales forces. Other factors may include but are not limited to: overall ratings from internal (other than investment banking) or
external parties and the general productivity and revenue generated in covered stocks. However, the analyst responsible for the content of this report hereby represents
that no part of his or her compensation was, is, or will be directly or indirectly related to any specific recommendation or views contained herein or linked to the pricing of
any of the securities discussed herein. The analyst declares that (s)he does not maintain any relationship with any individual affiliated with the companies or government
and does not receive any compensation for services rendered to or have any commercial relationship with the company or any individual or entity representing the
interests of the company. The analyst and any member of his/her household do not hold, directly or indirectly, more than 5% of their personal net worth in any securities
issued by the companies or government analyzed in this report in his/her personal investment portfolio, nor is (s)he personally involved in the acquisition, sale or trading of
such securities in the market. Neither the analyst nor any member of the analyst’s household serves as an officer, director or advisory board member of the companies
analyzed in this report.

4. Neither Latin Securities S.A. Corredor de Bolsa nor their employees, beneficially own 1% or more of any class of common equity securities of the companies analyzed in
this report. In addition, neither Latin Securities S.A. Corredor de Bolsa nor its affiliates: (a) have managed or co-managed a public offering of securities for the companies in
the past 12 months; (b) have received compensation for investment banking services from the companies in the past 12 months; or (c) expect to receive or intend to seek
compensation for investment banking services from the companies within the next 3 months.

5. General Risk Factors: Following are some general risk factors that pertain to the businesses of the subject companies and the projected target prices and
recommendations included on Latin Securities S.A. Corredor de Bolsa research: (1) Industry fundamentals with respect to customer demand or product / service pricing
could change and adversely impact expected revenues and earnings; (2) Issues relation to major competitors or market shares or new product expectations could change
investor attitudes toward the sector or this stock; (3) Unforeseen developments with respect to the management, financial condition or accounting policies or practices
could alter the prospective valuation; (4) External and regulatory factors that affect the Argentinean economy, interest rates, the FX rate or major segments of the
economy could alter investor confidence and investment prospects; or (5) issues that could affect markets in which the covered companies operate. International
Investments involve additional risks such as currency fluctuation, differing financial accounting standards, and possible political and economic instability.

6. The financial instruments discussed in this report may not be suitable for all investors. This report does not take into account the investment objectives, financial
situation or particular needs of any particular investor. Investors should obtain independent financial advice based on their own particular circumstances before making an
investment decision on the basis of the information contained herein. If a financial instrument is denominated in a currency other than an investor’s currency, a change in
exchange rates may adversely affect the price or value of, or the income derived from, the financial instrument, and the reader of this report assumes any currency risk.
Income from financial instruments may vary and their price or value, either directly or indirectly, may rise or fall. Past performance is not necessarily indicative of future
results, and no representation or warranty express or implied, is made herein regarding future performances. Latin Securities S.A. Corredor de Bolsa does not accept any
liability whatsoever for any direct or indirect or consequential claim, cost, loss or expense arising from any use of this report or its content.

7. This report is provided to clients of Latin Securities S.A. Corredor de Bolsa only for your personal, non-commercial use. Except as expressly authorized by Latin Securities
S.A. Corredor de Bolsa, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast, circulate, modify, disseminate, or commercially exploit the
information contained in this report, in printed, electronic or any other form, in any manner, without the prior express written consent of Latin Securities S.A. Corredor de
Bolsa. You also agree not to use the information provided in this report for any unlawful purpose.

This report and its contents are the property of Latin Securities S.A. Corredor de Bolsa and are protected by applicable copyright, trade secret or other intellectual property
laws.

Additional information relative to the financial instruments discussed in this report is available upon request.
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